
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 

QUANTITATIVE AND 

ALGORITHMIC TRADING
Our Clients 

Katten is a leading advisor to hedge funds and asset 

managers, proprietary trading firms and other buy-side 

and sell-side entities that deploy quantitative and 

algorithmic trading strategies. With a strong presence in 

key financial centers, including New York, Chicago, Los 

Angeles, London and Shanghai, we represent domestic 

and offshore hedge funds and most of the major 

proprietary trading firms in the industry. 

Our Services 

Our Quantitative and Algorithmic Trading team has been 

at the forefront of this industry since its inception. We 

guide clients that use quantitative and algorithmic 

methods through the full scope of issues vital to their 

business, including corporate and transactional, 

regulatory and compliance, litigation and enforcement, 

tax, technology and cybersecurity, and employment, 

among others. Our ability to provide this integrated, 360-

degree counsel, combined with our depth of knowledge 

gained by working with industry participants for decades, 

allows us to develop comprehensive and commercially 

practical solutions for our clients and to recognize and 

resolve issues before they become problems. 

We understand the shifting elements of this continually 

evolving industry, including the multitude of new and 

proposed regulations in the United States, European 

Union and elsewhere, the competition for innovative 

technology and talent, the importance of IP protection 

and data security measures, and the effects of trading 

errors and system malfunctions. A key differentiator of 
our multidisciplinary practice is our ability to serve as a 

one-stop resource for clients navigating through the full 
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breadth of areas uniquely related to the deployment of 

these strategies. 

Our roots in Chicago and experience counseling the 

proprietary trading industry since its advent have 

provided us with significant experience on all matters 

related to volatility, quantitative, algorithmic, black box, 

grey box and other emerging trading strategies involving 

the use of securities, futures, options and other 

derivatives. We also have significant experience in 

microwave and dark fiber technology. Our counsel is 

informed by the team's collective experience as former 

regulators, including attorneys who have held senior 

positions within the Securities and Exchange 

Commission (SEC), Financial Industry Regulatory 

Authority (FINRA), Commodity Futures Trading 

Commission (CFTC) and Department of Justice (DOJ), 

and senior in-house counsel at global Wall Street firms 

and the major US exchanges. 

Additionally, Katten's US attorneys and those in the 

United Kingdom advise hedge funds and proprietary 

trading firms on establishing trading offices around the 

globe, including structuring operations, navigating tax 

regimes, obtaining the requisite licenses, and addressing 

our clients' intellectual property and technology-related 

needs abroad. 

Corporate and Transactional 

Our transactional team provides counsel at all stages of 

the lifecycle of a manager—from structuring and 

governance of management companies, proprietary 

trading firms and quantitative trading groups, to fund 

formation and the range of transactions that result in 

liquidity events, including equity and debt financings, 

M&A, joint ventures and seed deals. We have 

experience in all manner of seed transactions and 

leverage the team's deep regulatory and corporate 

knowledge to develop terms and a structure tailored to 

the intricacies of managers engaged in quantitative 

trading. 

Capitalizing on our experience working at the 

intersection of corporate transactions and financial 

services regulation, we are sought after to represent 

buyers and sellers in manager M&A transactions. Our 

experience representing both sides of these highly 

complex transactions translates into efficient deal 

closings with optimal investment terms tailored to the 

needs of our clients. 

Regulatory and Compliance 

Clients call on us to provide insight and advice on 

evolving and complicated US and international 

regulations, and to advise on trading activities before 

they occur, in real-time and after-the-fact. This includes 

the myriad of new regulations in the United States—both 

adopted and proposed—such as the CFTC's Regulation 

AT, the SEC's Market Access Rule and Financial 

Industry Regulatory Authority's (FINRA's) new 

registration requirements for developers of trading 

algorithms. We are at the forefront of advising clients on 

key EU initiatives such as the Market Abuse Regulation 

(MAR) and Markets in Financial Instruments Directive II 

(MiFID II) and the developments surrounding Brexit. Our 

team includes former regulators, including attorneys who 

held senior positions within the SEC, CFTC and DOJ, 

and senior in-house counsel at domestic and 

international buy- and sell-side firms as well as major US 

exchanges. 

Litigation and Enforcement 

Our Quantitative and Algorithmic Trading team includes 

some of the most active and experienced litigation and 

enforcement attorneys. The team includes former federal 

prosecutors and regulators who have successfully 

litigated complex, high-stakes disputes in federal and 

state courts across the country, and before 

administrative law judges, exchange business conduct 

committees, and arbitration panels. We understand the 

structure, risk and regulatory context of the financial 

products that our clients trade as well as the trading 

platforms, clearinghouses, and traditional over-the-

counter dealer-to-dealer markets they participate in. 

Our team also advocates on behalf of clients across the 

full range of disciplinary proceedings—from informal 

inquiries and formal investigations, to administrative and 

judicial enforcement proceedings. We frequently 

represent clients in SEC, CFTC, DOJ, FINRA, Financial 

Conduct Authority (FCA) and exchange and self-

regulatory organization (SRO) investigations and 

enforcement actions, and conduct internal investigations 

and a broad suite of compliance training. 

Tax 

Our tax attorneys coordinate tax, corporate and legal 

planning for businesses and individuals in the United 

States, Europe and throughout the world. We develop 

tax-efficient structures for entities engaged in 



   

 
 
 

quantitative and algorithmic trading, and advise as to the 

tax consequences and risks associated with such 

trading. 

Our tax attorneys assist clients in understanding and 

planning involving section 1256 contracts, notional 

principal contracts, swaps, section 475 elections, short 

sales, wash sales, straddles, mixed straddles, foreign 

currency-based instruments, market maker and dealer 

issues and issues relating to effectively connected 

income concerns for non-US investors, and unrelated 

business taxable income concerns for US tax-exempt 

investors. We also structure clients' management 

companies and carried interest entities taking into 

account self-employment tax, net investment income tax, 

section 409A, section 457A and related considerations. 

In the establishment and growth of international 

operations, our tax attorneys are experienced in 

establishing European trading structures (including in the 

United Kingdom, Ireland, Netherlands and Luxembourg) 

and in dealing with tax issues involving branch offices 

and co-locations, non-US permanent establishments, 

withholding taxes, the application of tax treaties, VAT tax 

issues in EU jurisdictions, transfer pricing 

considerations, and remuneration structuring for both US 

expatriates working abroad and permanent local 

personnel, among others. 

Intellectual Property 

Our Intellectual Property attorneys assists clients in the 

legal aspects of identifying, developing, protecting and 

defending our clients' patent, trademark, copyright and 

trade secret rights in jurisdictions throughout the United 

States and abroad. We partner with clients to develop 

global strategies and programs to safeguard and 

maximize the value of their intellectual property, 

including the auditing of assets, domestic and 

international licensing, and transfers of technology to 

ensure assets are correctly identified and properly 

protected. 

Our attorneys have significant experience in IP issues 

related to trading technologies, as well as proprietary 

trading strategies and related algorithms and source 

code, including assessing whether any inventions may 

be patentable and developing policies and procedures 

designed to help protect our clients' trade secrets. 

Katten also has considerable experience representing 

clients in high-profile lawsuits when their most valuable 

intellectual property is at stake. 

Technology, Cybersecurity and Data Security 

We have extensive experience working with businesses 

to implement appropriate development, network, 

surveillance, maintenance and co-location services, 

other mission critical technologies and technology 

services, and data protection practices and policies. Our 

team routinely works with clients to develop and protect 

their valuable technology assets and infrastructure, to 

vet vendors and review their practices for administrative, 

technology and physical security procedures and 

practices, and to contract with third parties for trading-

related technologies and other products and services 

vital to any quantitative and algorithmic trading 

businesses. Among those services, we have substantial 

experience in the drafting and negotiation of agreements 

for low-latency network services employing a myriad of 

cutting-edge technologies, including fiber optic and 

microwave technologies. 

Our team also is well attuned to data security issues. 

And, if, there is a security breach, we have the 

knowledge and experience to find a path through the 

patchwork of laws and regulations, and to work with our 

clients' business leadership and technology 

professionals to implement prompt and appropriate 

responses. 

Employment and Incentive Compensation  

Our Employment and Executive Compensation attorneys 

have broad experience counseling employers in all 

aspects of the human resources function, as well as 

representing them in federal and state courts and before 

administrative agencies, should disputes arise. We 

assist with drafting and implementing employment 

agreements, offer letters, severance programs, 

employee handbooks, workplace policies and other 

components of the HR infrastructure. 

We also counsel employers in structuring and adopting 

incentive compensation programs that assist in retaining 

and incentivizing employees while maximizing employer 

protections and navigating tax, securities, ERISA and 

corporate pitfalls. These arrangements cover all phases 

of an employer's lifecycle, and include annual and long-

term incentives, equity and phantom equity 

compensation arrangements, voluntary and mandatory 



   

 
 
 

deferred compensation programs, and transaction and 

retention programs. We craft compensation 

arrangements tailored to meet the specialized business 

objectives of proprietary trading firms and investment 

managers. 

We also have extensive experience with the unique 

issues at the intersection of employment and intellectual 

property that are confronted by businesses deploying 

quantitative and algorithmic trading strategies, including 

the protection of trade secret and confidential 

information through the use of restrictive covenant 

agreements (e.g., non-compete, non-solicit and work for 

hire). We routinely counsel employers through the 

implementation and enforcement of such arrangements, 

and represent the company's interests when employees 

seek alternate employment. 
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