KMZRosenman

KATTEN MUCHIN ZAVIS ROSENMAN

Client Advisory

August 2001

Opportunity to Comment on Draft of
Free Trade Area of the Americas
Agreement Offered by USTR

The draft text of the Free Trade Area of the Americas (FTAA) Agreement, which would govern trade
relations between virtually all North American and Latin American countries from Canada in the North
to Chile in the South, is now available to the public. The agreement seeks to liberalize many areas of
international trade, such as agriculture, market access, investment, safeguard measures, government
procurement, subsidies, dispute settlement, services, intellectual property and competition policy. The
Office of the United States Trade Representative (USTR) is accepting public comments regarding the
substance, scope and objectives of the draft FTAA text until August 22, 2001.

With respect to market access, the draft agreement calls for liberalization of tariffs among signatory
countries. A schedule of tariff reductions is not included among the released documents, nor are
product-specific rules of origin or certificate of origin procedures. Instead, the agreement contains several
origin rule “alternatives” or “proposals” for countries to consider as the final agreement language is
negotiated.

The release of the draft agreement and the invitation to comment present an excellent opportunity for
companies to contribute to the negotiating process. Katten Muchin Zavis Rosenman recommends that
companies importing and exporting in the Americas review the terms of the agreement and submit
comments to ensure that their interests are protected. In particular, companies should use this opportunity
to comment on what the rules of origin should be for their products.

The draft text can be found on the Web at www.ftaa-alca.org. Please feel free to contact any member
of Katten Muchin Zavis Rosenman’s Customs and International Trade Practice or Global Trade Advisory
Group if you need assistance in drafting comments or if you have any questions.
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